
Influence of 
Covid-19 on the 

hospitality sector



Northern 
Ireland



How does 
hospitality sector 
impact the 
economy of 
Northern Ireland?

4% NI GVA (Gross Value Added)

8,7% NI Jobs

£ 88.4 m Taxes Revenue



HU and NIHF’s 
forecast of key 
estimated 
initial impact of 
COVID-19 on NI 
hospitality 
sector

*HU – Hospitality Ulster – the company 
representing the hospitality industry in 
Northern Ireland since 1872.
*NIHF - Northern Ireland Hotels Federation 
– representative body of hotels, guesthouses 
and other accommodation providers in 
Northern Ireland



HU and NIHF’s forecast of key 
estimated initial impact of 
COVID-19 on NI hospitality 
sector

The two organisations mentioned before created a 
credit risk analysis, which estimated the potential 
failure rate of NI hospitality businesses from the 
start of the lockdown in NI in March 2020, to May 
2020. This risk analysis provided an estimate of the 
rate at which businesses were likely to fail four 
weeks from the date of a businesses’ closure.That 
particular analysis – at that time – estimated that 
between 227 and 440 licenced businesses were 
at risk of closure due to lockdown restrictions. 
This was equivalent to between 14% and 23% of 
NI’s total licenced business base.

Type No. of 
businesses

% closure 
risk

Potential 
businesses 

closures

Pubs/Bars 1,236 10% - 15% 124 - 185

Hotels 145 10% - 26% 15 - 38

Restaurants 555 25% - 39% 139 - 216

Total 1,936 - 277 - 440



Indicative 
impact of 
Covid-19 
on the 
hospitality 
sector in NI

Output changes in services from January 2019 to August 2020, 
including accommodation and food services; wholesale and 
retails; and arts, entertainment and recreation sectors



Indicative impact of Covid-19 on 
the hospitality sector in NI

The Figure shows that the decline in output was most acutely felt in 
accommodation and food services. At its lowest point – April 2020, output in 
this subsector was 90.7% lower than the reference period. It also shows that 
the accommodation and food sector had shown signs of recovery. As of August 
2020, the output in the subsector was 9.5% lower than the reference point



Republic 
of Ireland



How does the hospitality sector 
impact the economy of Republic of 
Ireland?

• In terms of overall 
economic activity, 
accommodation and 
food services activities 
accounts for around €3 
billion of total gross 
value added in the Irish 
economy.

• In 2017 the workforce in 
the hospitality 
sector hovered 148,000 
people. The figure is 
constantly inceasing.



How has 
the Covid-
19 impact 
the sector?

The pandemic has confronted the 
hospitality industry with an unprecedented 
challenge. Strategies to flatten the COVID-
19 curve such as community lockdowns, 
social distancing, stay-at-home orders, 
travel and mobility restrictions have 
resulted in temporary closure of many 
hospitality businesses and significantly 
decreased the demand for businesses that 
were allowed to continue to operate



How does the 
expert see the 
situation? - Kate 
Nicholls, executive 
of trade 
association 
Hospitality UK

• "catastrophic for businesses and jobs"
• "This announcement will lead to thousands of 

businesses closing their doors for good, and 
hundreds of thousands of job losses"

• "The government must act now to stop them 
going under and protect the people's jobs."

• "Over the past few weeks, the industry has 
suffered unprecedented drops in visits and 
many business are already on their knees. This 
latest advice leaves the industry in limbo, with 
no recourse to insurance."



Poland



Hospitality in 
Poland

1,3% PL GVA 

In 2019 in Poland there were 2829 
hotels

The availability of hotel rooms is 
constantly increasing



Amount of 
hotel visitors 
in 2014-2018



Restriction timeline

14 Mar. 2020

14th March 2020
• Borders closing

4 May 2020

4th May 2020
• Reopening hotels in sanitary 

regime

7 Nov. 2020

7th November 2020
• Hospitality objects closed for 

tourists

28 Dec. 2020

28th December 2020
• Start of the national lockdown 

(hotels available only for 
certain groups)

12 Feb. 2021

12th February 2021
• Reopening hotels in sanitary 

regime

20 Mar. 2021

20th March 2021
• Suspension of hotels activity

4 May 2021

4th May 2021
• Hotels open for 50% of 

occupancy



Covid-19 statistics

In January 2021 more than a half of Polish hotels were entirely closed;

1/3 of those which were open had below the 2% of occupancy;

Over 100,000 people have already lost their job in the sector because of 
pandemic

Prices decreased up to 30% in order to earn anything



Summary



The hospitality sector is one of the most 
touched by the pandemic in the enitire world. 
Considering three countries: Northern Ireland, 
the Republic of Ireland, and Poland it's clearly 
visible that the coronavirus may cause a lot of 
job losses and hotels closures. Without the 
help from governments, it'll be almost 
impossible to reclaim previous progress in the 
sector.



Resources
• http://www.niassembly.gov.uk/globalassets/documents/raise/publications/2017-

2022/2020/communities/6820.pdf
• https://www.investopedia.com/terms/g/gross-value-added.asp
• https://www.nihf.co.uk/
• https://www.horecanet.pl/wplyw-pandemii-na-hotelarstwo-komentarz-knight-frank/
• https://www.gov.pl/
• https://www.ihf.ie/sites/default/files/upload/final_hospitality_sector_oversight_group_r

eport_june_2017.pdf
• https://www.tandfonline.com/doi/full/10.1080/19368623.2020.1788231
• https://www.bbc.co.uk/news/business-51923804
• https://www.horecanet.pl/rynek-hotelarski-w-polsce-raport/
• https://www.ighp.pl/aktualnosci/szczegoly-aktualnosci?NewsID=53456

http://www.niassembly.gov.uk/globalassets/documents/raise/publications/2017-2022/2020/communities/6820.pdf
https://www.investopedia.com/terms/g/gross-value-added.asp
https://www.nihf.co.uk/
https://www.horecanet.pl/wplyw-pandemii-na-hotelarstwo-komentarz-knight-frank/
https://www.gov.pl/
https://www.ihf.ie/sites/default/files/upload/final_hospitality_sector_oversight_group_report_june_2017.pdf
https://www.tandfonline.com/doi/full/10.1080/19368623.2020.1788231
https://www.bbc.co.uk/news/business-51923804
https://www.horecanet.pl/rynek-hotelarski-w-polsce-raport/
https://www.ighp.pl/aktualnosci/szczegoly-aktualnosci?NewsID=53456


Thank you for your 
attention
Maria Majcher & Julia Uss
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